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13
+B,BTM,  + B,Growth, , + A Turn, , + Eiri (13)

HAP PR AL & ROA g R Al | 7258 t+i SRR BT IR et 38, DABKFE Al i)k
EREAZ R 1AM (IRM ) FoR 4k | 7R3 t SR BT 1 RIHIH 8RB (RIHRs B RE
B, EILNEH AR E HAR L (ABSDA) (LSS sl A i BAR L (AProxy)) KT FITEa &
FATAAEAR AL, W IAMi(IRMi) A 1, 00 0. FrA 28 e LR 2:

=2 FRETERHEENX
AR B 42 FR AR AR AR E5E X
7 ABSDABLAProxy KT T fE4E AT AEAR K
A IR R IEM
RARTRL HOINIEM=1, 75 TIEM=0
7 ABSDA KT JITAE4E L ANAT MV REAS () A7 55 )
W1 Iﬁ Xy A ST - 1AM
W R AT R R SRR IAM=1, #JIAM=0
Z:AP T AT VAR A i 7
SO A R M F5 AProxy KT BT 78 52 FE AT ML AE A 1w s 2500
IRM=1, #JIRM=0
Aalbalk 5t ROA; tHEE R S TR rE g e, i=1,2,3
R 5 Al B SF A h 25 JE TR AR A B4 T R T 2




M SF=1, M SF=0

RAT W IE % L 3l Eissue ARERAT R BB S E B S L
1 N EXCP T =44 B AR 37 VI B AR 4
AR LA MGT EERR S R AZ
0 45 AL AF LEV FERMFURES ARG BB L
AN 8 2 MB 52 AV T 3 A 185 UK T AL 22 18D ) LR AR
R R R Turn FEWFIRNS PR gz Lt
SIS 2R ROA RSP 8 = Bgie L
AP AE Size ARG = BB E IR
PR R Control E AV A E AN Control=1, 75| Control=0
L WS T WA E SR WL, ) OPIN=1,
CiRN OPIN
75U OPIN=0
BT AR IPD B X T3 A 2 SRR AR R FR
Boa &[] REFA IS 5 IR EE S
kR TOP10 AV HT R BRFFA 4 ‘Hx R4 b
i Le g 2 A
FEFERNMREE R ESE =FE K
R PIS
WUaELEE B H
HEE NOA IR LS RS I ERAZ L
AP A5 B AT R EE 1R R U Audlit=1, {50
SRS Audit E A E 45’]&8&%; ) Audi eyl
Audit=0
N P20 an | MRS TS S a5 . ol T sk s
SR TAC P .
I APIFEAH) sz %, I TAC=1, 31U TAC=0
fli I =—2
* MCTET T (A b 2 BTM IR TTA B 55 T4 2 b
ENIR NI KR Growth BRI AL 43 LE

VE: TAMAT IRM TR N GF G A ISR b (K R AR i, SIZE. ROA. LEVN TURN R NZE5F I RAG 56
FELTR P (42 ) AR R

b, SCAES RG-S

(—) RE LA RGN HR ST IESH 56

F 34 T 2005-2007 £ E T2 B HEAT RV H $ R S Bl N A AR R
fEo o, MR H &S ERAKT (DA) SBEEMBARLE RFANE, XEHIEE
BT 2 ] v [ S A A D [ SRR A7 [ R P R S I H AR R X I B AR
BAME. MTESESIERERH, FEELEISM (DCFO) AR A r*H4 (DPROD)
BEERMBARGE RIGIANTE, MR HEEHEMEH (DDISEXP) &4 FEALE /R 45 s i 2%
N, XK BT A A ESE A EARE EAT N, R EEES MR . R,
TR 1772 A AFAE LTI B 4% R0 L S Bl 4545 9 b 2 A B 7 2

%3 BEREIEEENIESHNTS
R 2005 2006 2007 2005-2007
oA 0.0026 0.0031 -0.0043 0.0008
(1.5605) (1.1278) (1.5350) (0.6321)
-0.0009 -0.0027 0.0003 -0.0009
DCFO
(0.1592) (1.1278) (0.1228) (0.6682)
DPROD 0.0016 -0.0011 -0.0018 -0.0005




(0.6688) (0.6892) (0.6140) (0.3793)
-0.0084% % -0.0063*** -0.0073*** -0.0074%**
(5.6368) (4.6990) (6.7541) (9.9149)

DDISEXP

VE: R 1K, kR 50K TR, *FoR 10%KFRE; EESAAtE. (RTRED

R ARG T P IH B AN S B P A AR BT A S AR B A . o,
NI HEAEH (DA) 5% P4 (DCFO) HIAHIE REUEE N (-74%, Pearson F
-71%, Spearman), 5554 A (DPROD) [ R NIE (24%, Pearson F1 21%,
Spearman), S5 HEIEEZH (DDISEXP) HIAHIE R EUE# Nt (-12%, Pearson F1-11%,
Spearman), XA 1T FHEAT 8 AR HI A A (RIS B R TR I e R0 SR SR
7. XFHEINENRREH, REINER (DCFO) HRHA WA (DPROD) [iH
KRZKEE N (-40%, Pearson F1-43%, Spearman), S I4 (DCFO) 5534 By
2 (DDISEXP) (k%A% #ENIE (14%, Pearson F1 12%, Spearman), S 4 7 BiiA
(DPROD) HRH s (DDISEXP) [HAHX REEE N (-40%, Pearson Fi1-43%,
Spearman), XF M AEHT B IES B RGN, @ ASICRHB—F&, MmEE
PR RS ERIE A X SRR TS, DISRBERE R R EH .

Fz4 BEREEEENEX R
DA DCFO DPROD DDISEXP
-0.7045%** 0.2071%** -0.1061%**
DA 1.0000
(-54.9527) (11.7161) (-5.9050)
-0.7413%** -0.4290*** 0.1156%**
DCFO 1.0000
(-61.1287) (-26.2894) (6.4425)
0.2440%** -0.3977%** -0.4270%**
DPROD 1.0000
(13.9296) (-23.9949) (-26.1384)
-0.1177%% 0.1410%* -0.4001%**
DDISEXP 1.0000
(-6.5611) (7.8817) (-24.1619)

(=) By ks

1. BREITHMIEE GE—EBD

% 5.Part A I T REAL(9) Y Probit [RIEZE R . HAr, B MGT LI4h, HApAREY R %I+
B VAR5 5T 58 4 — 8. FE BT a B R bR, 5 RS AR
78, BRI AR BB R AN . AR B R EEAL(SF) . WIEE LLAI (Eissue) B
G (LEV) T B K [0 {8 b (MB) R B3 7 J& 4 28 (Turn) REURE N IE, I BEEAT AR
P R B A AL LS (SF) . RAT MITRLEE AR L 451 (Eissue) R {if 45 244 [H & (LEV) 11 BRI
XK, REATT ARG 532 L0060 B [H 1A W AT B A AT R

2. WA RNERABSE CGEZED

2 5.Part B #i 75 7 #5551 (10)A1(11) ) Probit [8] 745 5

ST AR AV R (Size) 75 1F ] B THEAR AR AN £ ] BT HEAR Y b BB 25N
B, TEESENERI A KRR E N IE, SHNEA . SN TH(Opin)7E IE [ BT
PSR AF ] S T AR A v R B N B, TR LTRSS R T KRB R, ST
AR BB R R B (IPD)TE IE ) B B b RBOR N 7, 78 97 1) BT Hg s A Y
B IE SAR A R KRB, ST A 2.

Xt F A ERLIH: [E A 5 (Control) 7£ 1F [ B 1 d SR i R AR A6, 16 S T
Pl ZYOR 53, X SNSRI REEA (2009) 45188 EEINESIRISEA b R
HOREEE . AR FE(TOP10)7E I [A) FH 471 ] P2 i B v R ALY W25 N 1E, 18 HLSE 3)
EPs R 2R N, BTN SE 4 — 8. WUKIBER F R EL ) (PIS) £E I [ A 47 1 7 1
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BRI R KA R EONIE, TEE SRR T KR E N, BT 54—

POl 2 BT (NOA)TE B SLg shif B vh RECE 50 1E, 76N T H sl
ANEZE, FHIFRRS(Audit) ERER b R R 2.

DA 2SR AR AR T DA B8 5 38 OR A o 3k e 7 50 M B R 3% 4 35 Uik
S A i = I N e 1 = L o AN VA o = R o A )
B2 A R 1 S Bl B R L

JBEASAE F ARG 45 5 3 R TR0k e Py S5 24 o R 3% 2 S ) 77 L SEvs sl B R B, 20
BET NI B AR IR R I A e 2 B e R0 ) R T R s AL
S m 2 S EUE R A S A RO N . BB TSI R R, X S
N E BN T, IR TR A B A (TR AR TEL (X4ker, 2009).

P, FRATTRT DAFS H A0 A B B A R B v I H AR BT N, FE AT RE S R S
BN AR BAT MBI N2 SR B8 A A ) B STE S B AR EAT N, AT RE S BRI
H & RE AT NI . Z4s RSBk 1.

x5 BREESXNEE
Part A TR RE z 18 12 RN (%)
BB RmEHREREH
SF + 0.1468** 2.0548 4.45
Eissue + 0.3363** 2.2490 10.20
LEV + 0.3493** 2.2310 10.60
EXCP ? -0.1135%** -3.4304 -3.44
MGT ? -0.1734 -0.3700 -5.26
MB ? 0.0093** 2.1927 0.28
Turn ? 0.1259** 2.4742 3.82
ROA ? -4,0565%** -7.2709 -123.04
LR 130.6862
Adj.R? 0.0370
1E [N g 17 B
P B o e T R o EANOR
N2 V=2
BB AR AR HE Ty (ST R )
Size - -0.0727*  -1.8484 -2.50 - 0.1110%**  -2.7214 -3.70
Control - -0.1875**  -2.5658 -6.44 - -0.1000  -1.2784 -3.33
Opin - -0.2548*  -1.7299 -8.76 - -0.2353*  -1.7477 -7.83
IPD - -0.0291***  -2.8867 -1.00 - 0.0062 0.5871 0.21
TOP10 +  0.8407***  3.2852 28.90 + 0.4263* 1.6472 14.19
PIS + 0.6977*  1.9022 23.98 + 1.9689%** 44227 65.55
NOA - -0.0020  -0.1210 -0.069 ? -0.0266  -1.3982 -0.89
Audiit ? 0.0379 0.5314 1.30 ? -0.0421  -0.5679 -1.40
IMR ? 8.1434%** 77401 279.90 ? 2.7590%** 47431 91.85
LR 634.95 902.61
Adj.R? 0.2956 0.4300
LA B
Part C
TS RE z14 11 B3N (%)
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BB ATk R R T S s B A R )

Size + 0.0799%** 2.8889 2.71
Control + 0.0337 0.6445 1.14
Opin + -0.0992 -1.0121 -3.36
IPD + -0.0076 -1.0773 -0.26
TOP10 - -0.5298*** -2.9387 -17.97
PIS - -2.1139%** -8.6978 -71.69
NOA + 0.0426*** 3.3099 1.44
Audit ? 0.0156 0.3069 0.53
IMR ? 1.8285%** 17.8852 62.01
LR 1408.87
Adj.R? 0.3315

(=) BAREEAT A G R

6t TR (12)RI(L3) RNV 5 SR o 0T IE R B TR AR A, AR (LAM) TE BT
SER R AR i R AR N B, TS AR R e RO FUER B3 s T SR R
PR, FAE H(IAM)TE BT B AE 10 R AR b REUE 5 N IE, 7E58 =R RIE R R 5
NIEEAEEE . i, ROHIE &R E S S UL GE R N IR, WK 2
AR ST HEHINES B, BAEHE(IRM)E =ER RIS b RE3Y B3 7, JEH
BEMIKCFERIRE (1%, 1%, 1%). K, FS0HEhEREE S FEMILSH ™ E i
o ZEERCFHRIK 2.

%6 EREENEFRR
B NAEINA S 7 [ B TR
A 14 24 34 14 24 34
inercept -0.0383 -0.0662 -0.0067 -0.0006 -0.0017 -0.0026
(-1.0577) (-1.4386) (-0.1712) (-0.0163) (-0.0413) (-0.0648)
-0.0061** -0.0078** -0.0053 0.0077%** 0.0090** 0.0057
AM (-2.1322) (-2.2414) (-1.6033) (2.6519) (2.5048) (1.6117)
-0.0019 -0.0083 -0.0004 -0.0054 -0.0014 -0.0056
TAC (-0.4121) (-1.5408) (-0.0827) (-1.3549) (-0.3028) (-1.2988)
e 0.0027 0.0051** 0.0025 0.0015 0.0024 0.0033*
(1.5075) (2.2622) (1.3180) (0.8034) (1.1641) (1.6927)
0.6180%**  0.4451%**  (0.3082%%*  (0.4338%%*  (.2582%%%  (.2455%%*
ROA (12.4549) (5.9141) (6.6135) (10.6846) (6.1853) (5.9352)
-0.0305%%%  -0.0420%**  -0.0200%*  -0.0399%**  -0.0457***  -0.0546%**
LEY (-2.7793) (-2.8746) (-2.4421) (-3.6579) (-3.8341) (-4.7287)
-0.0030 -0.0107* -0.0389%*+ -0.0048 -0.0179%*%  -0.0448%**
BTM (-0.6091) (-1.7269) (-5.9777) (-0.9029) (-2.9674) (-7.0521)
0.0048 -0.0046 -0.0028 0.0066** 0.0003 -0.0028
Growth (1.6261) (-1.1820) (-0.9225) (2.4614) (0.1026) (-0.9604)
urn 0.0085***  0.0086%** 0.0035 0.0085*** 0.0042 0.0054*
(3.4031) (2.6420) (1.0082) (3.6917) (1.4057) (1.8682)
F 4 74.1810%**  30.5664***  35.0435%**  71.1020%**  235Q77%**  29.6051***
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Adj.R? 0.2742 0.1324 0.1494 0.2703 0.1067 0.1313

A HSH AR
R 14 24 34
Intercept -0.0135 (-0.5287) -0.0322 (-1.0627) 0.0007 (0.0248)
IRM -0.0168*** (-7.0482) -0.0185%** (-6.7262) -0.0089*** (-3.1961)
TAC -0.0027 (-1.2590) -0.0024 (-0.8818) -0.0036 (-1.3625)
Size 0.0024* (1.8783) 0.0042%** (2.7568) 0.0030** (2.2524)
ROA 0.4376%*** (12.7381) 0.2530%** (6.6553) 0.2649%** (7.3110)
LEV -0.0344%** (-4.5209) -0.0439%** (-4.6493) -0.0417%** (-5.0922)
BTM -0.0065* (-1.7726) -0.0168*** (-4.0182) -0.0439%** (-9.8160)
Growth 0.0059*** (2.9601) -0.0019 (-0.7515) -0.0027 (-1.2801)
Turn 0.0097*** (5.6732) 0.0076*** (3.4594) 0.0052** (2.3145)
Fia 148.2554%** 56.3425%** 63.8191***
Adj.R? 0.2776 0.1262 0.1409

(9 A AR 56

NE G TG AT EENE, BATEAT W T FIAR N T (L W B AR 7 E R0t
T, FATEIFLH E R R 3R —— 4R P R (UM ED RIBBEE R (LD,
X EARARIAT B e, AR IPD (R AT, it b 4L SR 5% 4 AR
O R IPD (BRI MELME, 2006), fHARE H10 (kAT KRR A S
A EE R B AR S AD AR ER TOP10, WHEEAN(10). (LL)EEHFEIE: (2) W& 4%
1T RGGE G R TE, % B8 B R4 R SR B AT B A7 AE 25 5, FRAT T A7k A A
RS ROA B FML G Efabr (FfilE CAIZEPE, 2006), XHEAY(12). (13)FEFi[EIH.
LSRR 7. 8, AT WAREMEAG 46 45 S 5 L AT 4 i 3 A — 30

*®7 BREEARNEFOREE ST
TE ] BT A T
Part B ?{:J - y. BRALR ijﬂﬂ P (i T BRARE
5 (%) (=) (%)
il 1= SRR I D Py = 2N M (VA e = RS i)
Size - -0.0886**  -2.2311 -3.05 - -0.1224***  -2.9488 -4.07
Control - -0.1941***  -2.6303 -6.67 - -0.1178 -1.4849 -3.92
Opin - -0.2453*  -1.6618 -8.43 - -0.2333* -1.7343 -7.77
IPD’ - -0.0637***  -2,9987 -2.19 - 0.0080 0.3530 0.27
H10 + 0.7609**  2.5335 26.16 + 0.5859* 1.8336 19.51
PIS + 0.8100**  2.2221 27.84 + 2.0831***  4.6608 69.35
NOA - -0.0032  -0.1983 -0.11 ? -0.0274 -1.4409 -0.91
Audit ? 0.0206 0.2914 0.71 ? -0.0362 -0.4883 -1.21
IMR ? 8.2344*** 79026 283.05 ? 2.7666*** 47323 92.10
LR 630.89 902.99
Adj.R? 0.2937 0.4302
FLE SRS
Part C
T FF5 A z {8 12 BRA48 (%)
BB TR PR A AR O K (LIS N B AR )
Size + 0.0867***  3.0867 2.94
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Control + 0.0385 0.7258 131
Opin + -0.1030  -1.0511 -3.49
IPD’ + -0.0125  -0.8367 -0.42
H10 - -0.3497*  -1.6451 -11.86
PIS - -2.2149%**  -9.1520 -75.12
NOA + 0.0442%**  3.4407 1.50
Audit ? 0.0132 0.2601 0.45
IMR ? 1.8241%**  17.9958 61.87
LR 1404.21
Adj.R? 0.3304
%8 BRATHEAKEREEES T
TR B[R A RLTHRE
R 14F 24 34 14 24 34
-0.0468 -0.0369 -0.0143 -0.0140 0.0243 -0.0147
Intercept
(-1.3101) (-0.7940) (-0.3682) (-0.3837) (0.5867) (-0.3715)
M -0.0061** -0.0076** -0.0051 0.0075%** 0.0091** 0.0051
(-2.1776) (-2.1618) (-1.5507) (2.6136) (2.5099) (1.4379)
-0.0012 -0.0074 0.0019 -0.0051 -0.0014 -0.0053
TAC (-0.2667) (-1.3627) (0.3752) (-1.3029) (-0.3155) (-1.2229)
_ 0.0022 0.0027 0.0022 0.0010 -0.0002 0.0030
Size (1.2974) (1.2308) (1.1889) (0.5681) (-0.1177) (1.5792)
0.6313%** 0.4454%** 0.3547%** 0.4324%** 0.2538%** 0.2208%**
ROA (13.1991) (6.0540) (6.1556) (10.7802) (6.0469) (5.6749)
-0.0256%* -0.0363**  -0.0300%**  -0.0362%**  -0,0372%**  -0.0548***
LEV (-2.4442) (-2.5075) (-2.6165) (-3.3702) (-3.1522) (-4.8416)
-0.0023 0.0017 -0.0427%*% -0.0031 -0.0013 -0.0458%**
BTM (-0.4880) (0.2918) (-7.0144) (-0.6335) (-0.2137) (-7.2700)
0.0033 -0.0058 -0.0046 0.0073%** -0.0005 -0.0026
Growth (1.1559) (-1.4776) (-1.4774) (2.8491) (-0.1508) (-0.8771)
T 0.0078%** 0.0090%** 0.0038 0.0077%** 0.0043 0.0049*
(3.2458) (2.8087) (1.1321) (3.3270) (1.4524) (1.6594)
FfH 69.3572%**  23.0443***  30.2645%**  68.3764***  17.8365***  26.1833***
Adj.R? 0.2608 0.1059 0.1312 0.2625 0.0817 0.1174
it LS B R
HERE 14 24 34
Intercept -0.0248 (-0.9928) -0.0045 (-0.1474) -0.0086 (-0.3135)
IRM -0.0174%%% (-7.3330) -0.0209%** (-7.5007) -0.0100%** (-3.5570)
TAC -0.0023 (-1.0934) -0.0011 (-0.3898) -0.0024 (-0.9063)
Size 0.0017 (1.4460) 0.0015 (0.9991) 0.0026** (1.9708)
ROA 0.4386%** (12.9522) 0.2427%** (6.3806) 0.2395%** (6.7204)
LEV -0.0293%** (-3.9614) -0.0348%** (-3.7495) -0.0411%%% (-5.1113)
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BTM -0.0046 (-1.3350) -0.0012 (-0.3024) -0.0453***  (-10.4591)

Growth 0.0054*** (2.7847) -0.0030 (-1.1822) -0.0036* (-1.6768)

Turn 0.0089*** (5.3482) 0.0079%** (3.6140) 0.0051** (2.2906)

FfH 140.7858*** 45.2983%** 56.4319%**

Adj.R? 0.2673 0.1036 0.1264
f. & ®

ARSI ISR BT H i A S S sh B, R T A F] I B AR AT
N BARE BT R £ AL B AR PR 2 5 o SRS R AT TR TS . AT TR -

(1) A ySEBLREE &R H AR, 2 RN SR A RLTHI H 8 AR BN SHE sl R B
PR AT, fEREAT HSNE RN, EW AR X =M PRt T A S .

(2) Al AR BT H 52 M S Bl i 7 3T R AL I 52 4150 R P
LURPRIZR IS o A0 B B oA N T T H AR s, T et it s s I AR B g% N
PRAV R AN TS SI BARE B, W] Re et B I H AR B

(3) RITHIUH A L SHE B0 b 5 SRR R WA . NI H 42 2
b SRR LR B, IR AN K SOSE s 2 I 2 3 Bkl St B ) B
M Bk, AHEERITHITH #8%, HIOE SR 25T e RAEAE N .

ARSI TR BVR  SCAE T« 1 e BT S SCHRAIT 7C AR A LB 1 RETH I H AR A
FOSHH BN S PR I S A i, R AM AT AT B ) 2 00 P AR B, T PN R
FA BTGB SRS A AR B, X HEAT TIREA A ke, UG X PR A AR B
J7 GG Ja R0 ELBT I, B 15 1 RS SCRICRE Aok ATl S 30 5 DR 7 300 45 (R
FUEEYE o TN R A SR R BB AURIE R IR AL, SR 1 A EIa BN A A 2R
PRI AR, o il B A B S L5 R AR T S AN RO o AR X 2w SRR B A B
H AT ) RO HE— BB 52, W20 o RINA BN 24 5 W 55 Hh BV 22 1) AT S R AR

ARSI L 45 R BABGREIBOR S Lo E5e, XHRIE LT A R S sh A AR s By 20
A7 AE S HLBA SN BT R SRR, R A AT ) 8 B (R4 BUR . A 7R B
SRR EE R, AMEEIR TR B E R, RS MRS B R . Oy E
(I ASSOARC LA o 1R SR AR A ST 300 H B E BER[R]I, JR] REfe it 1 onf ik 513
P T O A SR S B AR BT O, XA IRV E A R A L H A SRR AR
PR S, 0 FRE LT R RNG BRI EURE L.

S X Rk:

WALER, R, 2009: (EAEEESHUGBEE KRN : BAEEMMA), (BFT), 3.

MRIEEE . 2RW0E, 2006: (IRREMRIPSMFHEERED, (SHHT5) 25100,

AR /N, 2010: (UM HE & B B TR R BRI — ok B o [ Bl A RNES 5
T BREAR (KR Y, (P& BFRTTT) #6551,

S TRAN, 2009: (ARNAEE. e GHSEREE), (ERBtT), 5.

PR HKORAE, 2004:  (REETWAREMEREEERENRAEE)  (ERKEFR) , H6
W,

EME. BOHCF, 2009:  CERMERLTERIE AR KB BT SSES AT o (TSR
51,

PR, EER, EEE, 2011a: (M H AR ISR SRS A AR EE? — 5T 3RIE2007
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Choosing Methods of Earnings Management and Its Economic

Consequences
Li Zengfu, Gu Yan, Lian Yujun

Abstract: Based on the data of Chinese listed companies, we study the trade-off between accrual earnings
management and real earnings management as well as the different impacts on business performance of the two
kinds of earnings management. The results show that the companies will both use two ways to engage in earnings
manipulation; external oversight contribute to the suppression of accruals earnings management, but may prompt
real activities earnings management, and internal constraints contribute to the suppression of the real activities
earnings management, but might prompt accruals earnings management; accruals manipulation only lead to
business performance reversal in the short term, but real activities manipulation will make the business
performance long-term serious landslide. This study expand and enrich the earnings management literature from
the tradeoffs between accruals earnings management and real activities earnings management, our findings the
enhance of investors legal protection system can only reduce the extent of accruals earnings management, but
cannot help suppressing real activities earnings management which damage business performance more heavy, will
make us to re-examine the reform of current legal, audit and investor protection system, and have important policy
implications for the regulation and governance of listed companies in China.

Key words: Accruals Earnings Management; Real Activities Earnings Management; Economic Consequences;
Investor Protection
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