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. Executive Summary

=~ Thailand's Economic Projections for 2019 and 2020

\\

“Thai economy in 2019 is expected to grow at 2.5 percent
and will accelerate to 2.8 percent in 2020”

FPO anticipates the Thai economy in 2019 to grow by 2.5 percent. It is expected to slowdown
from the previous year which expanded by 4.1 percent, due to the decline in exports of goods, which
are the result of the slowdown of the trading partners’ economies and the world trade volume due
to the trade war between the United States and China. As a result, in 2019, the value of exports of
goods in custom basis in dollar term contracted by -2.7 percent. However, the number of international
tourists increase 4.2 percent from the previous year to 39.8 million tourists, supported by the
extension of the length of the cancellation fee for immigration check-up (Visa on Arrival: VOA). Private
consumption and private investment are expected to continue to expand. They are supported by the
economic stimulus measures in the second half of 2019, especially the Chim Shop Chai (Taste, Shop,
Spend) campaign. The stability of the Thai economy is exceptional. The headline inflation in 2019
increased by 0.7 percent, decreasing from the previous year due to the falling of crude oil prices in
the world market.

For the Thai economy in 2020, the FPO expects the Thai economy will expand by 2.8 percent
(within the range of 2.3 - 3.3 percent). It is supported by private investment due to the government
measures to stimulate investment in 2020. The measures include a corporate income tax deduction
of 2.5 times expenditure on machinery, a one-year tax exemption for importing new machinery, and
special-rate loans offered by the Export-Import Bank of Thailand for exporters to alter their machinery
for export. Moreover, the massive transportation infrastructure investment of state-owned enterprises,
including public private partnership (PPP) in infrastructure project will also help promote business
confidence and private investment in the country. For external demand, it is expected that the
exports of goods are likely to accelerate from the previous year as a result of the expansion of trading
partner economy and the increase of world trade volume that is expected to recover in 2020.
Whereas, the public consumption and private consumption are expect to continuing grow from the
previous year. For the internal stability, it is expected that headline inflation in 2020 will be at 0.8
percent (within the range of 0.3 - 1.3 percent) due to the recovery of domestic demand. The economic
risk factors, for example, the situation of Novel Coronavirus that will affect tourism sector and China’s
economy, the trade war situation between the US and China, the withdrawal from the European
Union of the United Kingdom (Brexit), the implementation of monetary policy in developed countries,

and the result of the government measures to stimulate private investment in 2020.
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Major Assumptions and Economic Projections for 2019 and 2020

-

2019f 2020f
2017 : 2018 : as of Jan 20 as of Jan 20
Avg Avg Range

Projections
1) GDP Growth Rate (percent y-o-y) 4.0 4.1 2.5 2.8 23t033
2) Real Consumption Growth (percent y-o-y)

- Real Private Consumption (percent y-o-y) 3.0 4.6 4.4 3.2 2.7to0 3.7

- Real Public Consumption (percent y-o-y) 1.0 1.8 1.9 2.5 2.0t0 3.0
3) Real Investment Growth (percent y-o-y)

- Real Private Investment (percent y-o-y) 2.9 3.9 24 4.2 3.7tod7

- Real Public Investment (percent y-o-y) -1.2 33 2.1 6.5 6.0to 7.0
4) Export Volume of Goods and Services

(percent y-03) 54 1 4.2 -5.3 0.7 0.2to 1.2
5) Import Volume of Goods and Services

(percent y-0-y) 6.2 8.6 -4.6 1.5 1.0 to 2.0
6) Trade Balance (USD billion) 326 i 224 26.7 25.6 25.1to 26.1

- Export Value of Goods in USD (percent y-o-y) 9.5 7.5 -3.2 1.0 0.5to0 1.5

- Import Value of Goods in USD (percent y-o-y) 132 ¢ 137 -5.4 1.7 1.21t0 22
7) Current Account (billion U.S.) 44.0 i 285 35.5 314 30.9 to 31.9

- Percentage of GDP 9.7 5.6 6.4 53 48to0 58
8) Headline Inflation (percent y-o-y) 0.7 1.1 0.7 0.8 0.3to 1.3

Core Inflation (percent y-o-y) 0.6 0.7 0.5 0.7 0.2to 1.2
Major Assumptions
Exogen Vari
1) Average Economic Growth Rate of Major Trading

Partners (percent y-o-y) 4.1 3.9 3.1 3.1 2.6 to 3.6
2) Dubai Crude Oil Price (U.S. dollar per Barrel) 53.1 | 69.4 63.5 64.0 59.0 to 69.0
Policy Variables
3) Exchange Rate (Baht per U.S. dollar) 339 | 323 31.1 30.5 :29.50 to 31.50
4) Public Expenditure (Trillion Baht) 346 § 3.60 3.73 3.97 393 to 4.01
5) Number of foreign tourists (Million) 356 | 38.2 39.8 41.1 40.1 to 42.1
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62 1165 63 1184
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“gan. A1Ad1 Tul 2563 iAsegnavssmagAmanvading 15 UssimAlagsiuazvengdon
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Jeuaz 3.1 n590291nT 2562 uazdivzaadiaint 2561 laeAsegnaussinagAmanvaslnededl

WUALHNVEIEAIYLADAY AIUAUNANANIINLATYFNANANDL1NTULAZANTTT VY8AIYLADAS LB

wlgureAanun1INIsAININInIsAlanvzanaswtaslasunisadnatgliuediu denanaussinad

NININT58998N 9191 LAWY d89n9 F9AlUS ULaLRle LasnIvaLd WanaIN NISLNISZUIAVDY

Ia¥alalsun (Covid-19) aadenansznusaiAsugnalanluszezdu saudswansznuaintady

meTulszmadealiiasegharzasas wu anwldasunisnisdes Wudu el glsloudivuali

VYIYAIVLADANRINNTIATUNANTENUIINNITUTEMALANININTRRUAIIBBNUTINUAIUAT 2561

wazszAunlassuznagluszaugs

1SN 1 SASINSYYYAIIDAYYIVIFASUTNOANKANYOING 15 Us:inA (So8aztioU YOY)

UszinAgAman 2562 W | e
BuInudadunsaeant 2561 2560 | 2361 Ql | Q2 | Q3 | Q4 2562 2562F | 2563F
15 UszmaAgé (78.1%) 41 | 388 | 333|317 | 3.07 | - - 3.1 3.1

1. 3u (12.0%) 6.9 66 | 64 | 62 | 60 | 6.1 | 66 6.1 6.0
2. ansgy (11.1%) 24 29 | 27 | 23 | 21 | 23| 23 2.3 2.0
3. 41U (9.9%) 19 | 08 | 08 | 09 | 17| - - 0.9 0.7
4. glslou (7.2%) 2.5 18 | 13 | 12 | 1.2 | - - 1.0 1.4
5. Buaus (5.1%) 6.8 71 | 68 | 67 | 75 | 70| 70 7.0 6.9
6. 8994 (5.0%) 3.8 30 | 06 | 05 | 29 | - - 13 13
7. 1Ry (4.6%) 5.9 47 | 45 | 49 | 44 | - - 4.6 4.4
8. 00alNILae (4.3%) 2.4 2.8 17 | 14 | 1.7 | - - 1.8 2.3
9. dulailie (4.0%) 5.1 52 | 51 | 51 | 50 - - 5.1 5.1
10. @AlUS (3.7%) 35 32 | 11| 02|07 |08 07 0.7 1.4
11. HaUTud (3.1%) 6.7 62 | 56 | 55 | 62 | 64 | 59 5.9 6.1
12. BuLhe (3.0%) 6.9 74 | 58 | 50 | 45 | - - 55 5.5
13, 1nAa ke (1.9%) 3.1 27 | 17 | 20 | 20 | - - 1.9 2.0
14. @ans1ve1019nT (1.6%) 1.7 14 | 21| 13| 10 | - - 1.3 1.4
15. Téniu (1.6%) 2.9 26 | 18 | 26 | 30 | 34| 27 2.7 2.9

7947 -

IUTIMATYSEUIUNITIAY FAA.
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1.1 Asegnadu (nandeeanlugidudu 1 vaslne: dadiunisdeeaniosaz 12.0 vasyan

deoandudnsind 2561)

= lulasunadl 4 U 2562 imsughadueissiesay 6.0 Walfsuiutafeaiulnou v
nlasinanounih dfiandousl 2535 vieRndunsueeiifesas 1.5 anlasinadeunii (udasa
maggna) lasaauinsvenesiiesas 6.6 Mntraieulineu szasamnlasunaneuniifiveied
Yovay 7.1 MAnsHAnvEeiiioray 5.8 ndandumiuliney Wiluannlasunaneuniiivensdn
Sovaw 5.2 uavaAmainuaTuEefesay 3.4 Mnaninfulneou Wunnlasanounii

= i 2563 A1 ATugRTuaefifaras 6.0 nssfaantineuntih(¥aeaanisali
Yovaz 6.0 - 6.2) \flesnn iasugiadsaslifuusanaduaniifalalsin (a3e-19) Sedmadenianisian
wansUslnanelulssine Bauwdin 1AswgiaduenalasuolasdannisasuiusiunIsANiuansy
seedl 1 wda (Trade Deal Phase 1) MtlgsniaduldsunansenuAsudaguuss lnslamgnsUnudioadis
audsdsalinuuiaylsanuliamsoduiunsld sueiudeundnyiuarndsdunsnizneues
h¥amnaznsedumsamuuaznsindeutneveussuiazdum Tuvas Smindu q indndesay 90
vosAudAvdIRanavnvasIugaN AT onAR S LuTes Mauduaeiieunnsia 2563 Faudidn
anunsaifuansyn asduAty uiforeerlalldvievhlfiasgRuenedusaiuld el mnaniunisal
h¥alelsndsnsinboomzdmatonisueefvosiufisiude

1.2 Asugnaansga (naradsaanlugdudu 2 vaslne: dadiunisdesanissas 11.1
vasyardeangduAsnlul 2561)

= Tulasunail 4 U 2562 iasughaaniys venedafesas 2.3 :ndaufeafuliney vie

$awaz 0.5 anlasunadeunii (vinnanieganiauda) Wetuanlasunadound wiinedosd

[

wiswgnaansy tulasunan 4 U 62 dedyeyinmay 919 n3estimugununasyisulagduigdnnising

Y

[y

Jm%® (Purchasing Manager Index: PMI) mﬂqmmmsuLaf?iaslulmmaﬁ 4 9 2562 ag’ﬁsmu 48.1

Y ooal

anasantasunaneuniin dmiuesesauguasd avllnnudwesiuguslnawadslulasuian 4 U 2562

€

(%
v a

ogfisyiu 127.0 90 anasanlasunaneunthilegfiseiu 132.1 90 visil lafissnmiasughoanss S
uaunss Tnedmsnisiaaululasinad ¢ 9 2562 waveeiSosas 3.5 vesdaussnusI anasdnain
nsnanownth wardnnuileriluiadvegittosas 2.0 Wafleututiadeiulneu Wivtunnlasna
roumi il fisvruenznssunsUleuIsn1TiuYesansg (Federal Open Market Committee:
FOMO) dlefuft 10 - 11 Sumau 2562 Tufnsdamaenideulsnelifsosas 1.50 - 1.75 dod ilesan
FOMC finmandiuinnsvenedafunsasureiniagiiauaznisdieandinisouie vy inanauss
LazdnTIRURARUTI TN

= 1T 2563 AmiATugiaausg awveneffosas 2.0 ielureaanisaiifesay
1.5 - 2.5 yzaeasand 2562 Lilesanusiinanig uariuldasnudennamnanisilumaniond

winandinsmeainsiniunenisAetanaunndnlasgdliniueu uenaindl andgs Gullusziuin
Qiisgmansiuavs uaznisleaneluansys dsmaseiimadenassyausualulanetil nomme

Y

TudsemumsnenmendsesTusuiansyT Ssnniianudsanaranuliiuueuniauasygioansg

10 \ UszuarunisiAsusiving U 2563



geruand 2562 agelsiniy wleuen1sIUTINOUAAIEYRITWIAIINANENSTT Tuudldugiany
wseghamunsuslnakazn1sasunglulseme

1.3 iaswgiadiiu (na1ndoanlugdusiu 3 vedlve: dagrunisdieaniosas 9.9 vasyad
deganduAnsaulud 2561)
= iasugiadiiululasunail 3 U 2562 dedyqnnay lnsyadnisdseenlulnsuinai 3
maifenay -5.0 Wedisudutiadertulieunth Wunnlasunaneuntdntosiivestosay -5.6
Mnmsdseenlsmarandnlngianizansss Ju uazorBouivaias vnriinisdoonuInisvenes
Yganal avviouanduinvieafivsnAnivenefundsiesas 2.8 vzasatainiesas 3.6 ulasuna

[y

ounth vaueavlanuweduguslaalnsunain 3 U 2562 egisysiu 37.0 n yzasasantasung 2 U

[y

2562 MiegNszdu 39.5 9 uonIINT MAgUNUNUWLagsYl

IAN1IHEIATONIAYAAINNTTULRAY

7
Y
i

lasunad 3 egfisedu 51.3 90 gandiAedelasunanaesiiegisyiv 50.8 9a Fadunauiainay

Lduduouarnmsalan wasiasugianidlulazuenUssAnsaeasUEDeIn mATYENY onT1Rule
mludelulasinad 3 egisesay 0.3 Wasuiutindediulneu anasainlasinaneuntiinegd
Sovaz 0.8

a  a.

= Tul 2562 madnAsegiagluazveneflosas 0.9 vzaeaant 2561 (YeAanisal

M308az 0.7 - 0.9) LHp3NATYFNIYUULATUNANTENUINNAIATINNTANTENINENTT AU denalnt

A
4

AAMsAIeaNVAfBENITUIS wonanl SuluszuGosnnudaaioanansmauinmalavidmanseny
funiAnsaseanlagmzlunguanainnssulame LLazmiﬂ%’Uﬁﬁué’mawm@zAamLﬁmmé’mﬁaﬁaz 8
d¥ovaz 10 Tududl 1 ganau 2562 dsmansznusenisuilaalulasinagaying wifinnsisenisuilan
Tughslasunad 3 uenanimainasugRadiuasldsutiatemuanmaseeasaiiesesiuumnss
Ailedudniivgdadulud 2563 edgndlsinu surmsnansduuldmiiuulovisuuukounaenionis
Fuaunisnmuileazyumegiszauitming

= lul 2563 andnATegiagiuazuensfavzasaand 2562 unagiisesas 0.7
\lesnnniseainagldfunansgnuanmsszuiavedhalalsin asmsunisdseninanis fudu
flrinsilanvafaseiies warasnsumsisgnidluiunvalangdliannsomdonnasiuld

wanNUGETadedsaindoiinmnianisiliesseniwansgaiudninu Nezdmansenudosiainiu

[
v Ao

lan wardnsRuievesiundinsegluseaumnitndmung Melisguragduilunnsnsnsequiasegia

€

WaSULaNansEnuaNNaIns1IuNIAT wazn1susinaniglulsewnd Fatadumantavdanansenula
wiswgnagUulud 2563 vrasas lnuaininunsnisnseauilasdieliiasugiavenedilasely

1.4 wsegnaglslou 19 Uszma (nanndeeanlugduau 4 vadlve: dadiunisdeeaniosas

7.2 vasyaAdsaanduAisanlul 2561)
= Tulasanail 4 Y 2562 wsughaglslou venedafesas 1.0 Waliieuiutiafeaiulineu
Yzanasanlasunanauntin mﬂLﬂ'%'aq%mwgﬁﬂuimmaﬁ 4 U 62 dedyyavzaniied 919 sl
audesiuguslnalulasinadl 4 U 62 egiiszdu -7.6 90 wrasasanlasinaneunthiiszdu 6.7 90
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susenduanlulnsinad 4 U 62 veedasesarosay 1.8 antrudeaiudieu vzasasanlasina
Aeuniidivenafidosas 2.6 andrudeatulneu LLﬁzﬁ’%ﬁ;ﬁ%’mmaﬂhﬂ%’ﬂ%@ (Purchasing Manager
Index: PMI) mav3msiedslulasinad 4 U 2562 egiszdu 52.4 90 anasanlasunaneuntifisysu
52.8 90 Tuvaziisuinnngnavnssuedslulasinad 4 3 2562 egfiszdu 46.4 n3sfanlasuna
roumii vl efesniasugiadsnsudaunds Taedamnisinsndlulasinad 4 9 2562 e
Yoway 7.5 vesmAussnu nisfanlasnaneuvin uazdnsfuilernluladuegfisesas 1.0
Soifleuiutaafortulineu nsshanlasinaneunii

= uT 2563 arnduasughaglsleulull 63 azvenefiifosas 1.4 Weduand 2562
{09910 Brexit figAlutudl 31 unsieu 2563 awiliiasugRafinruuiuounasasaosUsufAty
uiFesinsandennawinsivdeitnanisasadfiamaduetdls uazsuramsnanselsy (ECB) 15w
TsansTodunindn1an1sidu (Asset Purchase Program — APP) luiitew waedn1eu 2562 musnasnis
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